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THE FUTURE OF COUNCIL TAX IN SCOTLAND – CONSULTATION RESPONSE 

 

1.0 EXECUTIVE SUMMARY 
 
1.1 The Scottish Government (SG) has issued a consultation on the future of 

Council Tax in Scotland, seeking views on potential reform, including whether a 
whole-scale revaluation of domestic properties should be undertaken, the 
structure and number of Council Tax bands, and the measures required to 
manage the impacts of change. 
 

1.2 The consultation recognises that Council Tax remains based on 1991 property 
values, which increasingly undermines the fairness and credibility of the system. 
In that context, whole-scale revaluation is identified as the most logical starting 
point for reform. Any revaluation would be intended to be broadly revenue 
neutral at a national level, redistributing liability between households rather than 
increasing the overall tax take. 
 

1.3 While the consultation applies nationally, the impacts of reform are likely to vary 
significantly between areas. Argyll and Bute’s geography, island communities 
and mixed housing markets mean that reform may carry particular local risks, 
including valuation volatility, a mismatch between property values and 
household incomes, and a high proportion of properties in the upper bands. 
 

1.4 The consultation therefore raises a number of key policy choices, including: 

• the structure of Council Tax bands (progressive or differentiated); 

• the design of transitional relief and the potential for deferral schemes; and 

• enhancements to the Council Tax Reduction (CTR) scheme. 
 

1.5 The draft consultation response at Appendix 1 reflects a balanced officer 
assessment, informed by national context and local risk. In summary, the draft 
response: 

• supports reform in principle; 

• favours stability and predictability in band design, recognising this as a 
political choice; 

• supports a single-tier transitional relief scheme, with a recommendation 
to revisit this once final band ratios are confirmed; 

• does not support deferral schemes and supports targeted Council Tax 
Reduction (CTR) scheme enhancements. 

 

1.6 The consultation does not propose an immediate implementation timetable and 
any reform would require primary legislation and a phased period of preparation; 
Members are therefore invited to consider the issues set out in this report and 
agree the final response to be submitted to the SG by 30 January 2026.   
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THE FUTURE OF COUNCIL TAX IN SCOTLAND – CONSULTATION RESPONSE 

 

2.0 INTRODUCTION 

2.1 On 27 October 2025, the Scottish Government launched a national consultation 
seeking views on potential reforms to the Council Tax system. This follows 
discussions involving COSLA, Scottish Ministers, Directors of Finance, 
Assessors and other professional groups on options to modernise the system. 
The consultation closes on 30 January 2026. 

2.2 The consultation recognises that the current Council Tax system, based on 
1991 property valuations, no longer reflects today’s housing market and seeks 
views on whether reform is required. It covers a range of issues including 
revaluation, the number and structure of bands, transitional protections, deferral 
schemes and potential improvements to the CTR system. 

2.3  Argyll and Bute has distinctive characteristics, including multiple isolated 
housing markets, a dispersed rural geography, and a high proportion of mid-to-
upper banded homes, meaning the effects of reform may differ from those 
experienced in more urban authorities. 

2.4 The consultation seeks views on the future direction of Council Tax reform. It 
does not set out a fixed implementation timetable. Any changes would be 
subject to further policy development, legislation, and detailed operational 
planning at national level before local implementation could occur 

 
2.5  The purpose of this report is to set out the key issues arising from the 

consultation and to present a draft response for Member consideration, informed 
by national context and the specific circumstances of Argyll and Bute. 

 

3.0 RECOMMENDATIONS 
 

3.1 Members are asked to: 

• Note the key issues highlighted in this report, including: 
o the need for transitional protection that is sensitive to rural and 

island impacts; 
o potential enhancements to the CTR scheme; 
o concerns about the limitations of national modelling; 
o the importance of nationally-set banding structures and 

equalisation arrangements. 
 

• Review the draft consultation response attached at Appendix 1 and 
provide any amendments or political input they wish officers to consider.  



 

 

• Agree that officers proceed to finalise and submit the Council’s response 
to the Scottish Government by the consultation closing date of 30 January 
2026 incorporating Member input. 

4.0 DETAIL 

4.1 National Context – Revaluation and Reform 

The Scottish Government consultation explores options for reforming the Council Tax 
system. It recognises that current Council Tax bands are based on 1991 property 
values and that, if the system is to be reformed, whole-scale revaluation is the most 
obvious starting point. The consultation therefore seeks views on whether a revaluation 
of domestic properties across Scotland, undertaken by the 14 Assessor authorities, is 
required to better reflect contemporary property values. 

The consultation sets out that, if revaluation were to proceed, it would be intended to be 
broadly revenue neutral at a national level. This means that revaluation would not raise 
additional Council Tax overall but would redistribute liability between households. As a 
result, while some households may see reductions, others may experience increases, 
depending on how their property values have changed relative to others. 

In that context, the consultation also considers a range of related issues that would 
arise alongside revaluation, including the number and structure of Council Tax bands, 
the design of transitional relief to manage the impact of change, the potential role of 
deferral schemes, and possible enhancements to the Council Tax Reduction (CTR) 
scheme. 

4.2 Why Revaluation Creates Risk 

Although councils will continue to set their own Band D Council Tax rate as part of the 

annual budget process, revaluation changes the distribution of the tax burden across 

households nationally. 

As properties move up or down across Scotland, some households may experience 

significant changes to their Council Tax bill, particularly in the year revaluation is 

implemented. These impacts can arise even where: 

• a property does not move band; or 

• the Council’s annual percentage increase is modest. 

This creates a risk of sharp, one-off increases at the point of revaluation, which the 

Scottish Government recognises through its proposals for transitional relief. 

4.3 Why Argyll and Bute is Particularly Exposed to that Risk 

Argyll and Bute has a number of characteristics that mean the impacts of revaluation 

may differ from those experienced in more urban authorities: 

• The Council area contains multiple distinct housing markets, including islands, 
rural mainland areas, commuter locations and areas with high levels of second 
homes. 

• Island housing markets are small, with low numbers of annual sales. As a result, 
individual transactions can carry greater evidential weight at revaluation, 
increasing the potential for volatility. 



 

 

• Many properties in rural and island areas have been extended or improved but 
not sold (“qualifying dwellings”), meaning that changes may come through 
suddenly at revaluation. 

• Property values often do not align with household income, particularly given: 
o an ageing population; 
o asset-rich but income-poor households; and 
o seasonal and fluctuating earnings linked to tourism, agriculture and 

fishing. 

• Around 31% of properties in Argyll and Bute fall within Bands E–H, which is 
relatively high for a predominantly rural and island authority. 

• Any increase in local tax yield arising from reform would be redistributed 
nationally through General Revenue Grant (GRG), meaning higher local bills 
would not translate into additional resources for the Council (see also 
paragraphs 4.12). 

Taken together, these factors increase the importance of stability, predictability and 

protection for households in Argyll and Bute. 

4.4 Key Policy Issues and Officer Assessment 

The key policy issues arising from the consultation, and the associated officer 

assessment, are set out below. For clarity, these are grouped to reflect the structure of 

the consultation, beginning with the Council’s position on the case for reform 

(Questions 1–4), followed by consideration of the main design choices and mitigation 

measures (Questions 5 onwards). 

4.5 Support for Reform and Revaluation (Consultation Questions 1 to 4) 

The Council supports the need for reform of the Council Tax system. The continued 

use of 1991 property values increasingly undermines the fairness, transparency and 

credibility of the system, particularly given the significant divergence in property 

values over time and between different parts of Scotland. 

In that context, the Council recognises that whole-scale revaluation is the most 

logical starting point for reform, and supports the principle of revaluation being 

undertaken on a regular and nationally coordinated basis, with valuation thresholds 

set nationally to ensure consistency and equity. 

The Council also supports the principle of more frequent revaluations, noting that 

longer intervals increase the risk of sharp changes and reduce public confidence in 

the system. Any future revaluation cycle should, however, be supported by 

appropriate transitional protections to manage impacts for households. 

4.6 Progressive vs Differentiated Banding (Consultation Q5 and Q6) 

Progressive banding places a greater proportion of liability on higher-value 

properties, while differentiated banding focuses on smooth, predictable steps 

between bands. 

While recognising that this is ultimately a political choice, officers consider that, in the 

context of Argyll and Bute: 

• a strongly progressive model may result in disproportionate impacts on 
households who are asset-rich but cash-poor; 



 

 

• higher liabilities locally would not increase Council resources due to GRG 
equalisation; and 

• differentiated banding offers greater stability across mixed and fragile housing 
markets. 

The draft response therefore reflects a cautious, stability-focused officer 

recommendation, acknowledging that Members may wish to take a different view. 

4.7 Number of Bands (Consultation Q7) 

A revalued 12-band system is supported as a proportionate balance between fairness 

and simplicity: 

• 8 bands are considered too blunt for modern property values; 

• 14 bands risk unnecessary complexity; 

• 12 bands improve granularity while working effectively alongside transitional 
relief. 
 

4.8 Transitional Relief (Consultation Q8 and Q9) 

Transitional relief is essential to manage the one-off impacts of revaluation, 

particularly in small and volatile housing markets. The draft response supports: 

• a maximum of one band increase per year, with downward changes applied 
immediately. 

However, officers strongly recommend that the design of transitional relief is revisited 

once the final band ratios are confirmed, to ensure households are not exposed to 

significant cash increases within a band. This reflects the Council’s concern that a 

band-only cap may not fully mitigate risk in all circumstances. 

Any transitional relief scheme must be fully funded by Scottish Government. 

4.9 Deferral Schemes (Consultation Q10 to 12) 

The Council does not support the introduction of a Council Tax deferral scheme. 

While recognising the intention to provide short-term relief for households facing 

increased liabilities, deferral schemes raise a number of significant concerns, 

including: 

• the creation of long-term household debt, which may be difficult for individuals 

to manage and could simply postpone financial hardship rather than resolve it; 

• significant administrative complexity, including the need to track deferred 

liabilities over extended periods; 

• uncertainty around recovery, as deferred Council Tax may only become 

payable upon the sale of the property or the death of the householder, which 

in some cases may be many years later; and 

• financial and reputational risk for councils, particularly where recovery is 

delayed, disputed, or ultimately proves unsuccessful. 

Given these risks, officers consider that deferral is not an appropriate or effective 

mechanism for mitigating the impacts of Council Tax reform. Any support for 

households affected by reform would be better delivered through time-limited 



 

 

transitional relief and targeted income-based support, rather than the accumulation 

of deferred debt. 

4.10 Council Tax Reduction (Consultation Q13 and Q14) 

The Council supports targeted enhancements to the Council Tax Reduction (CTR) 

scheme to protect low-income households and mitigate the impacts of Council Tax 

reform, particularly in areas with low incomes, fluctuating earnings and higher living 

costs. 

In particular, the Council supports: 

• reducing the taper rate from 20% to 10% to improve work incentives and reduce 
the risk of sharp reductions in support as earnings increase; 

• increasing earnings disregards, recognising the prevalence of seasonal and 
fluctuating employment in the local economy; 

• reviewing non-dependant deductions, to ensure they remain fair and 
proportionate; and 

• reviewing the capital thresholds used within the CTR scheme, noting that these 
have not kept pace with changes in property values, savings levels or the cost 
of living since the system was originally designed. 

Officers recognise that these changes would increase the overall cost of the CTR 

scheme. However, they are considered necessary and proportionate to ensure the 

scheme continues to provide effective protection for households on low incomes, 

particularly given that key thresholds and assumptions underpinning CTR have 

remained largely unchanged since 1991. 

Any enhancements to the CTR scheme must therefore be fully funded by Scottish 

Government, to avoid placing additional financial pressure on local authority 

budgets. 

4.11 Limitations of National Modelling and Local Impacts (Consultation Q15) 

National modelling referenced within the consultation draws on analysis undertaken 

by the Institute for Fiscal Studies (IFS), an independent economic research 

organisation. While this modelling provides a useful national overview, it may not 

fully reflect local circumstances in rural and island authorities such as Argyll and 

Bute. 

In particular, national modelling does not account for the potential impact of 

“qualifying dwellings” — properties that have been improved or extended but not 

sold. Under current legislation, such improvements do not trigger a band change 

until sale. In areas with low turnover, including island and rural communities, this can 

result in a concentration of band changes at the point of revaluation. 

This reinforces the importance of ensuring that national reform proposals, including 

transitional relief, are sufficiently robust and sensitive to rural and island contexts. 

4.12 Wider Financial and System Implications (Consultation Q16) 

Any revision to Council Tax banding will also have implications beyond Council Tax 

liability. In particular, water and sewerage charges, which are linked to Council Tax 

bands, may be affected by revaluation and changes to band structures. It is therefore 



 

 

important that Scottish Water’s charging framework is considered alongside any 

Council Tax reform to ensure consistency and transparency for households. 

The Council also emphasises the continued importance of General Revenue Grant 

(GRG) equalisation, to ensure that no local authority is financially disadvantaged by 

changes to its tax base arising from revaluation or band reforms. Without appropriate 

equalisation, there is a risk that households in some areas could face higher 

liabilities without any corresponding increase in resources available to the Council. 

4.13 Implementation Timescales 

The Scottish Government consultation does not propose an immediate 

implementation timetable. Any reform would require primary legislation, followed by 

detailed design work, secondary legislation and significant preparation by Assessors 

and local authorities. 

It is therefore anticipated that any implementation would take place over a medium-

term, phased period. The Council’s response is intended to inform national policy 

development at this stage, rather than commit the Council to specific implementation 

dates. 

5.0 CONCLUSION 

5.1 The Scottish Government consultation presents an opportunity to modernise the 
Council Tax system and to address the limitations of a valuation base that no 
longer reflects current property values. Argyll and Bute Council supports reform 
in principle, recognising the need to improve fairness and credibility across the 
system. 

5.2 At the same time, the Council considers it essential that any reform is 
implemented in a way that provides stability and appropriate protection for 
households, particularly in rural and island communities, and avoids 
disproportionate impacts on low-income and vulnerable households. 

5.3  The draft consultation response reflects a balanced officer assessment of the 
proposals, informed by national context and the specific circumstances of Argyll 
and Bute. It is intended to support constructive engagement with the Scottish 
Government while allowing Members to provide political input on the key policy 
choices identified. 

5.4 The proposed response does not have any direct impact on Council Tax income 
at this stage. However, any national reforms must be supported by full Scottish 
Government funding for transitional arrangements, enhancements to the 
Council Tax Reduction scheme and additional administrative requirements, to 
ensure that local authorities are not financially disadvantaged by the 
implementation of reform. 

6.0 IMPLICATIONS 

6.1 Policy - There are no direct policy implications arising from submitting this 
consultation response. Any future implications will depend on the detail of 
legislation or national guidance introduced following the consultation. The 
response reflects the Council’s position that Council Tax reform should be fair, 
evidence-based and sensitive to rural and island contexts. 



 

 

6.2 Financial: There are no immediate financial implications associated with 
submitting a consultation response. Future financial impacts will depend on 
the Scottish Government’s final proposals, including any redistribution effects 
through General Revenue Grant, the design of transitional relief, and potential 
CTR adjustments. The response highlights the need for national 
arrangements that do not disadvantage rural and island authorities. 

6.3  Legal: No direct legal implications arise from this report. Any statutory 
changes to Council Tax will be a matter for national legislation, at which point 
detailed legal assessment may be required. 

6.4  HR: There are no direct HR implications from submitting a response. 

Depending on the outcome of reform, there may be future resource 

implications for staff within Revenues, Benefits, Customer Services, and the 

Assessor’s service, particularly relating to revaluation processes, transitional 

relief administration, and potential CTR scheme changes. 

6.5  Customer Service: Reform of Council Tax may lead to increased customer 
enquiries and demand for support, particularly at revaluation. The response 
emphasises the need for clear national communication to support councils in 
managing customer contact and ensuring residents understand any changes 
to their bills. 

6.6 Risk: No immediate risks arise from submitting the consultation response. 

However, potential future risks arising from national reform include: 

• financial risk if revaluation or banding changes significantly alter the 

Council’s tax base without adequate equalisation; 

• reputational and customer-impact risks if households experience sudden 

or large increases without robust transitional protection; and 

• operational risk if reforms place additional demands on Revenues, 

Benefits and Assessor services without corresponding resourcing, 

guidance and funding. 

These risks are mitigated through the positions set out in the Council’s 

consultation response. 

6.7     Climate Change: There are no direct climate change implications associated 

with this consultation response. 

6.8  Fairer Scotland Duty: The response seeks to ensure that reform does not 
increase socio-economic inequality, particularly in rural and island 
communities where incomes are lower and housing markets are fragile. The 
Council has highlighted the importance of transitional relief and strengthened 
CTR to minimise any negative impact on low-income households. A full 
assessment would be required by the Scottish Government should reforms 
progress. 

6.9 Equalities: No direct equalities implications arise from this report. However, 
future Council Tax reform may have differential impacts on protected groups, 
including older people, disabled people, women and low-income households. 
The Council’s response therefore stresses the need for protections 
appropriate to these groups, including enhanced CTR and transitional relief. A 



 

 

full Equalities Impact Assessment (EqIA) will be required if national reforms 
proceed to implementation. 

6.10  Consumer Duty: There are no direct implications under Consumer Duty. The 
Council’s response supports clarity, transparency and fairness in any future 
changes to household liabilities.  

6.11 Island Communities: Argyll and Bute’s island communities have fragile and 
highly variable housing markets with very low sales volumes. The response 
highlights the risk that revaluation may disproportionately impact island 
households and emphasises the need for strong transitional measures. A 
formal Island Communities Impact Assessment (ICIA) would be required by 
the Scottish Government at implementation stage. 

6.12  Children’s Rights and Wellbeing: No direct implications arise from the 
submission of this response. However, changes to Council Tax may affect 
household finances for families with children. Enhancements to CTR and 
robust transitional arrangements would support children’s wellbeing by 
protecting low-income family budgets. 

 

Executive Director Kirsty Flanagan 

Executive Director with responsibility for Finance 

Policy Lead Councillor Moreland 

7 January 2026 

                                                  

For further information contact: Fergus Walker, Revenues and Benefits Manager 

Fergus.Walker@argyll-bute.gov.uk Tel: 01586 555237 
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APPENDIX 1 – SCOTTISH GOVERNMENT CONSULTATION FORM 

Consultation: The Future of Council Tax in Scotland 
Respondent Information Form 
 
Please Note this form must be completed and returned with your response. 

To find out how we handle your personal data, please see our privacy policy - 
Privacy - gov.scot 
 
Are you responding as an individual or an organisation?   

 Individual 

X Organisation 

Full name or organisation’s name 

 

Phone number  

Address  

Postcode  

 

Email Address 

 

The Scottish Government would like your  

permission to publish your consultation  

response. Please indicate your publishing  

preference: 

X Publish response with name 

 Publish response only (without name)  

 Do not publish response 

We will share your response internally with other Scottish Government policy teams 
who may be addressing the issues you discuss. They may wish to contact you again 
in the future, but we require your permission to do so. Are you content for Scottish 
Government to contact you again in relation to this consultation exercise? 

X Yes 

 No 

Argyll and Bute Council 

01586 55237 

PA31 8RT 

 

Kilmory, 

Lochgilphead, 

Argyll 

Fergus.Walker@argyll-bute.gov.uk 

Information for organisations: 

The option 'Publish response only (without 
name)’ is available for individual respondents 
only. If this option is selected, the organisation 
name will still be published.  

If you choose the option 'Do not publish 
response', your organisation name may still be 
listed as having responded to the consultation 
in, for example, the analysis report. 

 

https://www.gov.scot/privacy/


 

 

About You Questions 
 
1. About you Question 1  

[For individual respondents] Please tell us which local authority area(s) you live in 

 

Local Authority Area(s): 

 

[For organisational respondents] Please tell us which local authority area(s) your 

organisation operates in  

 

Local Authority Area(s):  Argyll and Bute 

  

2. About you Question 2  

If you pay council tax, please indicate which council tax band(s) apply to the property 

(or properties) for which you pay council tax: 

 

 Band A 

 Band B 

 Band C 

 Band D 

 Band E 

 Band F 

 Band G 

 Band H 

 I don’t pay council tax 

 I don’t know 

 

  



 

 

Questions for Consultation 
 
1. Do you think the current council tax system in Scotland needs to be reformed? 

 
X Yes 

☐ No 

☐ Don’t know 

 
Argyll and Bute Council supports reform of the existing system to improve 
fairness, transparency and alignment with current property values. The current 
1991 valuation base is outdated and contributes to inequity between households 
and between different parts of Scotland. 

 
2. Do you think property values used to calculate council tax should be updated to 

reflect current market values, instead of using 1991 values (i.e. should there be a 
revaluation of every Property in Scotland)? 
 

X Yes 

☐ No 

☐ Don’t know 

 
A general revaluation is required to modernise the Council Tax system. 
Continuing to use 1991 values increasingly undermines the credibility and 
fairness of the tax. 

 
3. How often do you think property values should be reviewed and updated for 

council tax purposes? 
 

☐ Every 3 years 

X Every 5 years 

☐ Every 7 years 

☐ Every 10 years 

☐ Other, please specify [50 words maximum] 

☐ Don’t Know 

 
A five-year cycle strikes a balance between keeping valuations current, ensuring 
stability, and avoiding excessive administrative demands on the Assessor. 

 
4. Following a revaluation, do you think council tax band property value thresholds 

should be set at a national level or vary by council area? 
 

X Thresholds should be set nationally to be the same across all council areas 

☐ Thresholds should vary by council area based on local housing markets 

☐ Don’t know 

 
A national system is clearer, fairer and simpler for taxpayers. Localised 
thresholds risk inconsistency and could undermine transparency, especially for 



 

 

councils with multiple distinct housing markets such as Argyll and Bute. National 
thresholds also align better with the current equalisation arrangements for 
General Revenue Grant. 

 
5. Which of the following is most important to you in the design of council tax 

bands? 
 

X Ensuring tax rises between bands are gradual and predictable (differentiation) 

☐ Ensuring households in higher-value homes contribute more (progressivity) 

☐ Don’t know 

☐ Other, please specify [50 words maximum] 

 
Predictable steps between bands provide households with clarity and avoid sharp 
changes that could be disruptive, particularly in island and rural communities with 
fragile housing markets. 

 
6. Which of the potential council tax systems do you most support? 

 

☐ Revaluation with 8 existing bands 

X Revalued 12-band (differentiated) system 

☐ Revalued 12-band (progressive) system 

☐ Revalued 14-band system 

☐ The current council tax system  

☐ Don’t know 

 
This system provides more granularity across property values, supporting 
fairness while maintaining clear and stable band progression. It also avoids steep 
jumps between bands, which is beneficial for households in rural and island 
areas. 

 
7. Which of the potential council tax systems do you least support? 

 

☐ Revaluation with 8 existing bands 

☐ Revalued 12-band (differentiated) system 

☐ Revalued 12-band (progressive) system 

☐ Revalued 14-band system 

X  The current council tax system  

☐ Don’t know 

 
Maintaining the 1991-based system would perpetuate existing inequities and 
undermine the sustainability of the tax over time. 

 
8. Do you support the establishment of a transitional relief scheme to limit how 

much a household’s council tax bill can increase each year following reform? 
 

X Yes 



 

 

☐ No 

☐ Don’t know 

 
Transitional relief is essential to manage the impact of revaluation, particularly 
within Argyll and Bute where small and volatile rural/island housing markets may 
otherwise produce abrupt changes in banding. 

 
9. Which transitional relief scheme would you prefer? 

 

☐ Scheme 1: Cap increases at 10% or £300 per year 

☐ Scheme 2: Cap increases at 25% or £600 per year 

X Other, please specify [50 words maximum] 

☐ Don’t know 

 
Argyll and Bute Council supports a transitional relief scheme that limits increases 
to a maximum of one Council Tax band per year, with any downward band 
changes applied immediately. 
 
This approach provides a clear and easily understood safeguard for households, 
particularly in rural and island communities where small numbers of sales can 
result in disproportionate valuation changes at revaluation. 
 
However, the Council strongly recommends that the design of transitional relief is 
revisited once the final band structure and ratios are confirmed, to ensure that 
households are not exposed to large cash increases within a band once the 
detailed impacts of revaluation are known.  

 
10. Do you support the establishment of a council tax deferral scheme for 

homeowners? 
 

☐ Yes 

X  No 

☐ Don’t know 

 
The Council does not support the introduction of a deferral scheme due to 
administrative complexity and risk. If Scottish Government nevertheless decide to 
proceed with a national scheme, it would need to be fully funded and 
administered centrally to avoid financial and operational risks for councils. 

 
11. In your view, who should be eligible to receive support from a council tax deferral 

scheme? 
[Select as many as you think should apply] 

☐ Pensioners (over state pension age) 

☐ Disabled people 

☐ Households with children 

☐ Households experiencing financial hardship 

☐ Other, please specify [50 words maximum] 

☐ Don’t know 



 

 

 
If a national deferral scheme is introduced, eligibility should prioritise households 
facing genuine, evidenced financial hardship. Interest should apply to deferred 
amounts to avoid inequities between taxpayers. 
 
12. Should households who defer payment pay interest on the amount deferred? 

 

X Yes 

☐ No  

☐ Don’t know 

 
Interest is required to ensure fairness between households who defer and those 
who do not. 

 
13. Do you think the Council Tax Reduction scheme should be expanded to support 

more households following any reform?  
 

X Yes 

☐ No  

☐ Don’t know 

 
Enhancing CTR would protect low-income households and support progressivity 
within a reformed system. 

 
14. Which changes to the Council Tax Reduction scheme would you support? [Select 

as many as you think should apply] 
 

☐ Broaden eligibility criteria for CTRS to include low-income households where 

the property moves into a higher band due to council tax system changes  

☐ Change CTR so support is withdrawn more gradually as rising incomes move 

individuals out of eligibility 

☐ No changes needed 

X Other, please specify [50 words maximum] 

☐ Don’t know 

 

Argyll and Bute Council proposes the following improvements: 
• Reduce the taper from 20% to 10% 
• Increase earnings disregards (doubling current levels) 
• Remove the £16,000 capital limit, while retaining tariff income 
• Review non-dependant deductions to ensure they remain appropriate 
 
Together, these changes would enhance support for low-income households. Any 
resulting increase in the cost of the CTR scheme must be fully funded by Scottish 
Government to ensure no adverse financial impact on local authorities. 
 

15. Do you have any information you wish to share that has not already been 
discussed in the paper on the impact of council tax reform on any of the following: 
 



 

 

- Groups who share protected characteristics  
- Island Communities  
- Businesses or organisations in the public, private or third sector  
- Your local area 

Please provide details, making reference to the type of impact to which your 
comments relate. [free text, 300 words maximum] 

Yes, see below 

Island communities: 
Argyll and Bute has more than 23 inhabited islands, many with small and fragile 
housing markets. Limited sales data can lead to exaggerated valuation changes after 
revaluation. Transitional protections are therefore essential. Sudden increases could 
contribute to depopulation or affordability challenges in communities already 
experiencing economic fragility. 

Rural communities: 
Many rural areas have low incomes, ageing populations, and restricted housing 
supply. Band changes driven by a small number of sales could create affordability 
pressures. 

Protected groups: 
Older residents, disabled residents, and low-income households may face increased 
financial stress without enhanced CTR. 

Local area: 
High service delivery costs, sparse population, and multiple disconnected housing 
markets mean impacts will vary widely within the council area. 

The Council’s view is that any financial implications from transitional schemes, CTR 
enhancements or administration should be fully funded by Scottish Government as 
part of the reform package, ensuring no negative financial impact on Argyll and Bute 
Council. 

 
16. Please provide any other comments or views on the consultation themes or 

council tax reform that you have not been able to share above.  
 
Argyll and Bute Council supports modernisation of Council Tax through revaluation. 

 
The Council notes the concerns that IFS modelling does not appear to fully consider 
qualifying dwellings where improvements since 1991 have not yet been reflected in 
banding. 
 
The Council strongly supports retaining a national banding structure and emphasises 
that water charges, which are also based on banding, must be reviewed in tandem. 
 
The Council reiterates that GRG equalisation must prevent any council from losing 
funding due to revaluation. 
 

 


